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May 1951 B
The Honorable Rabbi Jacob 8., Karz// -
Rabbi of congregation "Magen David" ., New York

Shalom and greetings.

I am confirmlng receiving your letter concernlng the issue of

Israeli Government bonds sold in the U.S.A. and the profits paid to the
purchasers of these bonds, and I. am answering you as follows:

As a matter of fact we do not have 1n this case a borrower or a lender,
they are only called so as a way. of . speaking. The truth is that this is a
joint business of the Government of Israel and the People of Israel, to
create a fund for settling and hous1ng Diaspora immigrants in Israel.
The People of Israel gives the money in exchange for these bonds, the
Government of Israel supplies. 1and and its own money, and clerks, who
get paid from.these bonds, do the hou81ng job,

Since this settllng and housing job, in all its forms, is a fund bearing
fruits, the two partners are entitled to benefit from these fruits according
to the partnership terms in their. agreement., And in this case the lender
agreed willingly to be" satlsfled w;th fixed percentages as 1ong as the
principal is not redeemed, and the other partner, the Government, promised
to pay these percentages from the fruits of the. settling and housing,.
Therefore, it should be treated as a joint venture and not a loan In
addition, the price of these bonds goes up and down in trading in the
financial market, which results in a profit or loss to the lenders

Hence, we can allow: it.

In order to assist in this matter, the Minlster of Religion amended. a
stipulation that all these bonds are to be treated as part of a business
deal, and all the banks in Israel adopted it, according to orders of the
Honorable Rabbis of Israel, at the time when Bank A"pek was opened in
Jerusalem. Therefore, we should not hesitate at all about the
government bonds which were treated as part of a business deal, and it is
a Mitzvah to purchase them in order to fulfill the command of settling

in Israel.

Concerning Banks in Israel which treat bonds as part of a

business deal, we have to rely on our Honorable Rabbis in the past, who
~allowed it in word and deed

Sincerely yours,
Ben zlon Meir Cha1 A21e1
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